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ABSTRACTS OF WORKING PAPERS

* Reaching out to Your Peers: Performance Consequences of Investment Bank Networks (Job
market paper)

This paper examines the impact of investment bank peer networks on bank and issue
performance using U.S. IPOs between 1970-2007. Network analysis methodology is applied to
construct investment bank network measures. The analysis reveals that investment bank
networks significantly affect performance. Specifically, investment banks with larger networks,
more reciprocated ties, and central positions in the network capture higher market shares.
These banks are more likely to win IPO mandates and retain their client firms in the subsequent
SEOs. IPOs underwritten by book managers with greater network capabilities are also
associated with a higher likelihood of offer price revision, lower underpricing, and higher post-
IPO stock returns. The results suggest that investment bank peer networks have significant
performance implications, and therefore, issuers should pay close attention to a bank’s network
structure when selecting underwriters.

* Investment Intensity of Currencies and the Random Walk Hypothesis: Cross-Currency
Evidence (with Cheol Eun and Rehim Kilic)

This paper studies the cross-currency variation in random walk behavior in exchange rate. We
use twenty-nine floating bilateral USD exchange rates to investigate the impact of various
measures of capital openness and investment intensity on the probability of rejecting the
random walk hypothesis and the extent of the deviation from the random walk pattern. We
conjecture that the more investment intensive a currency is, the closer its exchange rate adheres
to a random walk. Our results show that the higher the financial openness and investment
intensity, the less likely it is to reject random walk and the smaller is the deviation from random
walk. However, the impact of investment intensity is non-monotone. After investment
intensity reaches certain levels, random walk is no longer rejected, and the level of investment
intensity has no further effect. These findings have the potential to reconcile the previous
conflicting results on random walk in exchange rate by emphasizing the cross-currency
variation in investment intensity.

* M&A Advisor Relationships: The Impact on Shareholder Wealth

This paper explores the impact of relationships between the acquirer and target advisors on the
shareholder wealth by using 3,109 domestic M&A deals between 1984 and 2007. Specifically,
we study the impact of different aspects of advisor peer relationships on the likelihood of deal
completion, the announcement returns, the total wealth effect, and the share of the wealth gain.
Our results suggest that when the relative bargaining power of the target advisor in the
relationship is greater than that of the acquirer advisor, the target firm’s announcement return
and share of the total wealth gain are higher, while the acquirer firm’s share is lower. The
findings also illustrate that the advisors with close relationships may be able to identify deals
that create higher value to shareholders.
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* The Structure and Function of SEO Underwriting Syndicates (with Ajay Khorana)

In this paper, we study the determinants of underwriting syndicate structure and the impact of
syndicate structure on completion speed, offer discount, and post-issue performance using
1,696 seasoned equity offerings (SEO) undertaken by U.S. firms between 1997 and 2005. We
find that the deal size, the underlying market conditions, and the intended use of proceeds are
the most significant determinants of syndicate structure. Syndicates are larger in hot markets
even though the average deal size is smaller. Syndicate structure also varies across issues with
different use of proceeds. Consistent with the certification hypothesis, larger and more
prestigious syndicates are associated with lower discount. Moreover, firms, whose issues are
underwritten by larger and more prestigious syndicates, experience higher post-issue three-day
returns. Our results suggest that firms may benefit from employing larger and more reputable
syndicates.



